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Sixty percent of Mexico's 1989 national budget is earmarked for foreign and domestic debt
repayment. Debt service accounted for 6% of GDP last year. A major objective of President Carlos
Salinas de Gortari's administration is to reduce the debt drain to 2 or 2.5% of GDP per year toward
achieving a 4.5% annual growth rate. Unofficial estimates of foreign reserves are less than $6 billion,
adequate for debt service for about six months under current conditions. (Basic data from Copley
News Service, 03/29/89).
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